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To the President and Members of the

Fédération Internationale des Echecs, Lausanne

Lausanne, May 13, 2003

esdf3.4
Report of the auditors

As auditors, we have audited the accounting records and the financial statements (balance sheet,
statement of income and notes) of Fédération Internationale des Echecs for the year ended De-
cember 31, 2002,

These financial stacements are the responsibility of the Treasurer. Qur responsibility is to ex-
ress an opinion on these financial statements based on our audit. We confirm that we meet the
legal requirements concerning professional qualification and independence.

Our audit was conducted in accordance with auditing standards promulgated by the Swiss pro-
fession. which require that an audit be planned and performed to obtain reasonable assurance
abour whether the financial statements are free from material misstatement. We have examined
on a test besis evidence supporting the amounts and disclosures in the financial statements, We
have alsa assessed the accounting principles used, significant estimates made and the overall
financial statemenr presentation. We helieve that our audit provides a reasonable basis for our
opinion,

n our opinion, the accounting records and finuncial statements comply with Swiss law and the
requirements of the Federation's statutes,

The budgeied figures presented are for information nurposes only.

We recommend that the financial statements submitted to you be dpproved.
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Serge Clément Fabrice Bernhard

Swiss Cartified Aczouniint Swies Certified Accounlant

Enclosures ;
- Financial statements (balance sheet, sterement of income and notes)

ingan, Lausanne, Lugame, Lugane, Neuchitel, Sion,
and Tax Consultants.

r. Fribourg, Geneva, Kreuz!
tute of Cenified Account
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FEDERATION INTERNATIONALE DES ECHECS
LAUSANNE
BALANGE SHEET AS AT 31s! DEGEMBER 2002

Sypresssd in Swiss Frarcs

CURRENT AS3ETS 315t Deg 02 31st Dec 01
CASH 777 ZR57
BANK ACCOUNTS
- B3 GHF Accounts 71885 30'E63
- UBS US § Aecount 385658 585'708
- Citibank - GED aacsunt 0 280
- Elista account 12'835 0
SECURITIES HELD
- UBS {Lux) Meney Markat Fund - USD 1656'28% 0
DEBTORS FECERATIONS
- net of provision for bad debis of CHF7E703 12001 - 120574) B72'444 1188167
WORLD CHESS FOUNDATION 46266 16'782
FIDE COMMERCE INTERNATICNAL (o 1117010
OTHER DEBTORS / PREFAID EXPENSES 1851772 59'021
RATOCKE ( Medals) 1 1
= e vy e—
1'707'820 2'585'4Kh
LESS CURRENT UABILITIES
CREDITORS 205859 379'848
PREPAYMENTS BY FECERATIONS 38'363 16'588
DEPCSIT FEES 130'000 85'000
GENERAL PROVISICN 2002 B3E'C00 0
PROVISION RE: WORLE CHAMPIONSH:P 2001 0 780'000
FROVISIGN FOR COMMITTEE EXPENCITURE Q 50000
e e
406 222 1291421
LOMNG TEEM LIASILITIES
- EX GRATIA 71818 45850
480540 1'337'081
e — T v —————
NET CURRENT ASSETS 1'226'981 1'648'404
p— W W AT e -
FIXED ASSETS st Cost
- Cffios Fumiture 45'593 46'855
- Machines & Equipment 155308 133776
= Motor Vahizle 50’500 50'200
292703 221173
LESS ACCUMULATED DEPREZATION 270367 261662
i e AW .
21'736 29'521
A vy
NET ASSETS 1'243'7T17 1'677'925
NET ASZETS BEPRESENTED BY
FIDE/ CACDEC RESERVE FUND 1'248'717 1'677'925
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FEDERATION INTERNATIONALE DES ECHECS
LAUSANNE
STATEMENT of INCOME & EXPENDITURE
PERIOD ENDED 31st DECEMEER 2002
315t Dec 02 iA1=t Dec 02 31st Dec £2 315t Dec 01 318t Dec 01
Budget Actuai Budget Actua! Budget
INCOME GHF CHF CHF CHF CHF
tdembarskip Feas 180'000 1€2030 160000 161'630 1860'000
Entry Feas 230000 TNt 280000 3ET'454 SEC'000
Rating Fees L0600 51218 sc'coo E2'423 £0'000
Fleglatered Tournaments 170000 189'118 142000 148216 160000
Lats Toumanment repont charges 2u'eeo 80500 c S1'80C 0
FIDE Tille Application Faes 180000 162960 140°000 188°000 100000
Intarsst on overdue accounts §'C00 0 51000 27¢€9 7'000
wWorld Cup India ¢ 158574 (1 o 0
FIDE share from WCC Prize Fund 1'000'Co0 0 1'155'000 1145506 11137000
FIDE Permanent Fund {interash A C00 18303 2'000 2203 2'20C
Interest from Bank 0 43 0 42 1]
Royakias 20100 20'000 17°000
- DGT 43230 40581
= Frankiin Mint 2'348 7045
Migzellaneous Incoma
- Interrational Chympic Commin=e 15000 18782 15'000 16677 10000
- ARISF 5906 4'980 5'000 &775 o
- Werld Bapld Champicnships 15000 Q il 0 0
Gain an Currency Canversion ¢ 0 O £a'730 0
VAT Reglaim 0 3397 o} 17'098 c
Re-Credit Provizions - Federaticn bad vebls 0 42566 0 0
Ra-Credit Provisions - Commiliess 0 80'000 +] 0 0
Extracrdinary ltam: WOC 2000 0 o 4] 18352 0
TOTAL INCOME: 1'872'600 1'270'015 1'872.000 2337221 1'343'000



FEDERATION INTERNATIONALE DES ECHECS
LAUSANNE
ANNUAL STATEMENT OF INCOME & EXPENSES

PEMOD ENDED 315t DECENBER 2002

Annex 2
(page 4/7)

31st Dec 03 31st Dec 02 2135t Dec 02 315t Dec 01 315t Dec 07
Ducigat Actual Budgst Actual Budget
EXPENSES CHF CHF CHF CHF CHF
Staff Salaries 285000 274'202 236000 268558 255000
Stzif Accormmedation 43500 43500 43'503 43'500 48'000
Sta't Travel 25'000 119'687 28000 B8'021 35000
Staff Social costs T2EC0 67455 73000 TE'424 S0'000
Other Taxes nald on bahasif of siafi 38'000 A5'RG0 30060 39075 39000
Staff Ex Gratia payments ressrs for vear 11000 25'368 11000 11'130 11000
Hesruitment Agancy Feas o 0 0 8887 G
Car Expenses 10600 4558 5000 15941 8000
Fublications:
- FIDE Forum 27000 a 42006 13'€00 38'000
- FIDE Directory 5'00t 4500 3600 i) 5000
- FIOE Handbook 20000 1'080 200c0 1531 20°000
Rating Office Casts 100000 86228 0000 72540 £4'000
Postags & Carrlage Tcoo a8s3 S'905 2780 12'000
Protecepsing & Printing 20000 15667 20000 21064 10°CO0
Cllice Supplias / Stationery 800 2525 €000 £0as ECOOD
Te'zoomirurications $0'000 G5784 3000 79'278 60'000
Seorerariat Hespiality 20000 21415 2006e 18177 20000
Offica Ir.otallations 5000 o] 1000C 0 10'006
Publicity & Promations 5000 AT142 10000 21'451 10200
Repaits, Maintenancs & Renswals 4cac 5052 4000 4811 4000
Rant 290720 28878 B 002 28740 28'0C0
Office Eleciricity 2000 1858 2000 1031 2'000
Cifica Cleaning 5'000 a7z 3000 +i3c 5000
Hank Cnarges 3000 B'ZT1 2000 8184 £'000
Insurancea 20030 352 22000 32808 10000
Jubscrphions 3005 2478 3020 2'B24 2C0C
Audit 14000 “1'028 14'02C 11767 14000
Legs! Costs 15000 3118 30000 12200 30'000
Treagurar Expensas %000 51'032 30000 50'385 24000
Trave! & Mewstings 130020 139285 190000 412837 50000
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FECERATION INTERNATIONALE DES ECHECS
LAUSANNE
ANNUAL STATEMENT OF INCOME & EXPENSES
FERIOD ENDED 31at DECEMBER 2002

218t Dec 03 15t Dec 02 31st Dec 02 31st Dec 01 315t Dec 01
Budget Actual Budget Actual Budget
EXPENSES CHE CHE CHF CHF CHF
Commissions & Cimmitteas:
- CACDEC 249'000 4681 125000 118233 122000
- Chess in Schocs Committes 25000 470 25'0C0 24'4485 25'000
- Chess & Ar Cormittes 3002 000 2000 0 Q
- Chess Compostin Commission 2000 3000 3000 2000 2'000
- CH!PS Commite 5000 5000 5000 0 o
- Computer ChagscCamminas v} ¢ v 0 5000
- Committes tor Crass ior the Dissbled 220460 3637 17000 12'e72 1£'000
» Committaa for Women's Chess 17000 0 17000 0 17000
= Development Cevmiisslon Chairman O ¢ v} 5000 3000
- Grandmastars Sesring Commitisa 20000 G ¢ ] o
- Trairers Commtsa 40000 [+] 4C000 5000 5'0c0
= Msadical Commiron 52000 5142 150000 g1'577 200'CC0
- Qrganisars Comritee 2 o o} 10029 0
- World Champiomhip Cycle Committes 14000 2'ag2 13'CCo 9'351 14000
- Varification Conmissicn 10°000 7854 o] 6307 0
CACDEDG Activity Sshata 15'000 18424 16000 10'831 12000
Entey Fees Refund b Conirents Frasidents o 31280 0 31040 40C00
Entry Fesa Refurd i Organicing Fadarations 20000 35320 3Jooc 17240 70000
World Cup Expens=as 3 142568 0 4] o
Discourts Allowed & Barty Payment 16:0C0 172438 18008 474 15500
Depreciation 16'000 2318 18'000 12652 16'00C
Loes on Currency crvesrsion a 114753 2 o} 0
Write Qs 5000 352ag 5000 25873 5000
Acditionat Provizionlr Fedsration Bad Dabts by o] 1] 54'472 0
Misoellanecus
- Lausanne Younglasters 0 0 0 EC'000 o
- Chass Hall ¢ Fane 2000 7E3C o “£Z05 Q
Provisions relWarld Championship 200° 3 0 o TA0C00 0
General Provigion f= 2002 4 55000 a Q o
Contingancies 100000 0 1000030 Q 100000
Extracrdinary tams
- Chess Equiprnt G 43751 0 (o o
Medals 5'000 4] 3000 10452 5000
World ChampionsH: costs 50200 ] 0 53252 ' a
Ressnve far Workin: Capital 200660 c 200000 0 200000
TOTAL EXPENSES: 1932060 O 1'699'224 0 1'858'500 2'703'223 1'897'000
TOTAL INCOME: 1VB72'CC0 1270015 18972000 2'337'221 1943000
TOTAL EXPENSE? 1'922'000 1832224 1'858'500 2'703'223 1397 0C0
EXCESS of INCOME over EXCENSES ~60'000 O -425'208 113'500 -358'002 45'000

FiDE Ressrve Funiat beginning of psriod

FIDE Rassrve Funiyl and of oericd



Annex 2
(page 6/7)

FEDERATION INTERNATIONALE DES ECHECS
NOTES TO THE FINANCIAL STATEMENTS

Peried Ended 31st December 2002

Summary of Signiticant Accounting Policles

1 The accompanying financial staterents have been prepared in accordance with the
requiremnents of the Federation's statules,

2 Translation of foraign currencies.
The Statements of accounts are in Swiss currency, foreign currencies are translated into
Swisgs francs as follows:

Current assets and current lizbilities - rate prevailing at the end of the period under
review.

20
RE

M

2001
16782 Swiss francs

R

-1

1USS =
Incoms and Expenses are calculated at current rate.
3 Debiors are stated at nominal value, net of provision for bad debts, which covers all

members in arrears in fulfilment of thelr financial ohligations to FIDE, temporarily
exciudad or to be excluded a8 per FIDE statutes (A.01, page 4, rule 2.5).

4 Stocks of medals have been written down f¢ a norinal value of CHF1. They have no
intrinsic value outside FIDE,

5 Depreciation rate of 30% per annum on outstanding balancs.

B Provision has been made for ex gratia payments due to statf under ierms of their

employment,
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FEDERATION INTERNATIONALE DES ECHECS
NOTES TO THE FINANCIAL STATEMENTS (continued)
Pericd ended 31st December 2002
FIXED ASSETS
MACHINES
QFFICE & MOTOR
COST, FURNITURE EQUIFMENT VEHICLE TOTAL
CHF CHF CHF CHF
Balance b/t 43'895 183'773 50'500 291'173
Additions ¢ 1’580 0 1530
48'895 199'308 50'500 292'703
DEFRECIATION
Balance b/f 42'485 168687 50'500 261'652
Charae for the period 1323 7'692 0 9315
43'808 17€'659 50'500 270'967
NBY 31.12.02 3'087 _ 18648 4] _4__"_?=1~'23=6=
NBY 31.12.01 4'410 25111 0 29'521

Tha fire insurance of the: fixed @ssats (malor vehicle excepted) amounts to CHF143,500.



